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How the Co-op operates the Burley Price-Support Program

By DANNY McKINNEY
{IEF EXECUTIVE OFFICER
Burley Tobacco Growers Co-operative Association
LEXIN — Priot 0 the estabshment in 1941 of the Buriey Tobacco

co-ops. But those efforts encourtered rocky oads and many faikures.
Since 1941, though, the BTGCA has worked very effectively 10 provide a
port program for 10bacco growers in five states:  indiana, Ohio,
Kerducky, Missoun, and West Virginia
For buriey farmers in Tennessee, Virginia, and Nofth Carolina, the price:
suppont program s handled by another organization, the Burey Stabikzation
Corporation, in Knoxvile
“Annually, the BTGCA in Lexington handles about heoe-lourths of AT
buriey Quota, whie the remaining fourth is covered by the Knoxvil Co-0p.
‘Atthough the BTGCA'S primary function is 10 administer the price-support
program, 1 also makes Irequent recommendations o the U.S. Department of
Agreuture
These recommendations are on related issues such as the size of quota for
upcoming years; the amourt of the price SUppor; the pice support fof individ:
wal grades of tobacco; and other USDA decisions that atfect burley.
program, estabiished by congressional legistation and
rogulated by the USDA, operates in the following manner.
The Auction Phase

the tobacco Is displayed in a basket of on skids.

¥ Government employoes of the Agriculiural Marketing Service place a
particular grade on the displayed 10bacco.

{ The warehouseman has a schedule of fates that the BTGCA wil apply to
‘each grade of turiey, based on the average support price for 1990 of $1.5568
per pound.

For example, the BTGCA may support a particular basket of this farmer's
tobacco at $1.65 per pound, of nearty 10 cents above the averago prce.

various 1obacco manutaciurers wil ffer Dids on the buriey.

Last year, e value-
minded farmers picked
Massey-Ferguson than any
other make

Gy MASSE-FERGUSON

v

Amburgey Farm Supply Inc
923 Camargo Rd. Mt Sterling Ky 4985840

¥t a company’s bid is at least 1 cent more than the $1.65 support for this
{armer's buriey, then the company bidding the highest is awarded that 10bacco

¥ But f no company's b is a least 1 cent above the support price, then that
tobacca is assigned 10 the Co-0p representing farmers in that state.

¥ Al that poiet, the warehouseman deducts any assessments and pays the
farmer on the day of sale for his 10bacco.

Less deduciions, the farmer's check will be either for the amount paid by the

fi or # no bigfor his: tleast 1 cent above the

suppont prce, then fof the amount set by the support price.

7 i the BTGCA is assigned that farmer's 10bacco, then the co-op wil refurn
that amount of money 10 the warehouseman on the same day.

The whole purpose of this process is 10 ensure that growers recaive their
funds on the same day thal their 10bcCO was auctioned.

The Loan Phase

In order 1o purchase “poor” 1003cco, take i under loan, and protect f unti a
buyer is found:

¥ The BTGCA borrows s funds from the Commodity Credit Corporation, a
lending arm of the USDA

4 Using those funds, the BTGCA purchases fobacco under loan and sends
10 0ne of the many processors that remove the siems from the leaves and

of hogsheads,

content
4 This “pool” 10bacco s then stored in approved siorage warehouses

Since 10bacoo can be slored aimost indefintaly, the co-0p can hold this
10bacco until @ buyer is found — in a year of in tefyears.

These storage warehouses are secure, featuring spriker systems, fire
alarms, fire wals, usually concrete floors, metal walls, and many other precau
1ions 10 protect the tobacco rom fire, theft, and other peris.

Meamwhie, the BTGCA not only uses s funds borfowed fom the CCC to
pay these processing and storage Costs but also 10 insure ahd Manago the
“pool” untl @ buyer for that 10bacco can be found. o

In addition, the BTGCA keeps 10bacco from each crop year separate from

id for, the BTGC

o the GCG loan lo hat parcular c1op year
MT. STERLING
ToBAcCO WAREHOUSE ASSOCIATION
Top Market Prices
To Sell With Us, CALL:

Grower's
~ Tob Tobacco
Warehouse Warehouse
498-2388 398-3840

New,l_'-;qrmars Clay's
Tobacco Tobacco

498-7311 498-6727

Pt paye to sell with ws!l!
One of the highest markets
in the Burley Belt.
Mt. Sterling
Tobacco Warehouse Association
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KING BURLEY

TOBACCO WAREHOUSES

Are now open and unloading tobacco
Monday thru Saturday $am-5pm
e
o ‘ley
King Burley
is alsy paying you $4.00 haul Rebate plus twine and tags.....
Unload your tobacco today and get your haul rebate today

KING BURLEY
also offers the pride of Ky.

The Best Facilities
A

The newest and most modern
warchouse in the tobacco area
Equal treatment The ability to sell tobacco with people
who work tobacco the year round
So if you necd help, advice or assistan

Call us at...

KING BURLEY

NEW BURLEY WAREHOUSE 606-759-5361

KENTUCKY KING WAREHOUSE 606-564-9441
OR CALL YOR LOCAL REPRESENTATIVE

REESE SMOOT 606-289-5526

KIN. BURLEY IS AT THESAME LOCATION AS LAST YEAR!!




