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Changing Social Security

The jem" of Social Security is growing

hing
he better — Lo restructure

some persons who say Social
Security Sould be scrapped altogetber. That will

e done, for far 100 many people rely too
heavily on Socia Securty for teir etirementa
But clearly major surgery is needed to correct
Social Security deficiencies; which are growing
steadily worse.

‘The basic problem can be broken down into
two segments: (1) Too many retirees, t0o few
workers. (2) The gap between contributions and
beneits.

In 1940, the ratio of covered workers to

T
and prefuctionsare . wil all 02 (1o elow,
mrl) next L!n‘uf)
p between contributions and benefits
is smulxrl) greatly out of proportion. Persons
retiring in current years, even i they had paid
the maximum Social Seciriy tax all helr years
ol empleyment, will quicklyreceveinbenels —
in only a matter of a couple of years or so — more
than they paid n. Add to this tht the average fe
expectancy for sameone reaching 65 in
about 16 years, uxml(sclurmn(pnson al
Security income for his rerement will be
PRty cupent ok
current workers are hollering, louder
and louder. For ', th Social Security ax 1s 0.

(
willtake about
one dollar in four of the taxabie payrol by early
next century to suppo

Efforts in recent years (0 begin to reform

Social Security ran into a storm of protest from
persons on Social Security. But there's no

question that changes must be made. In theory,
t least a the begiing o the program, Social
Security contributions were put into trust funds
for investments, the returns of which would pay
benefits. There-are trust funds, indeed, but they
cannot begin to pay today’s benefits; that is done
by taking taxes paid by today's workers and
ghving them as benefitsto retirecs.

‘The Social Security problem will be solved in
several ways. One way, the most obvious, (s to
reduce the great growth in benefits, this means
that a more reasonable way o allow for inflation
st be devised than the current indexing of

its according to increases in the Consumer
Price.index. A second Is 1o restie Soﬂnl
Securlty o the purpase for which t was orig
intended — retirement for workers - and finance
related welfare programs by general funding, A
third is to m ram universal, which
means bringing il government workers under
the program. A fourth is to devise ways for
persons o bedter provideprivate means for their
irement; a good example of this is the opening

s yearof IRA (individual retirement
accounts} 1o persons. There are other ways,
for sure, but these four would serve. wel
start

We. kL\'p ln.mlu’ that Social Security is going
o go “ba " this month or that mnnm this
year or Bty iar. Theee atimpents aimags e
m the system’s trust funds
ickly go bankrupt if the system rested solely on
Shem. ot Socia Security benefts wilbe o, o
matter what, because the government will not
allow the systemn o “go bust.” Be that as it may,
Social Security must be put on a financially sound
system,forLhe sakes of those n retrement, and
or those workers who now are pouring money
intoan endless, and increasingly bigger, funnel

From Ben Franklin to IRAs

Back in the days of colonial America, young
Ben Franklin would spend partof cach midday
Jooking over his financial accounts, as e tells us
in his famous “Autobiography."  His
attentiveness to personal savings was
considerable, enough in fact to enable him to
become a wealthy man — a course that he
camesty recommended to his fellow Americans
inmany a diseourse

Recallng youm;Bm in this period of m;,n
inflation and economic recession, when pinchiny
a penny is difficult for many families, may seern
inappropriate. Yet the importance that

icans attached savings in the
early days of the Republic has much to commend
itself to our day when consumption and debt have
become prevalent.

Because of enactment of a broad range of
new financial laws in the past year Americans —
both individuals and corporations — now have
‘more avenues for savings available to them than
perhaps at any time in the past several decades

Besides new legal incentives — such as

liberalized_pri lai ining 1
Indlvmunl Retirement Accounts (IRAs),
reciation Laws, and the huge 25
pamu m:u-ymu tax cut — innovative new
banking and institutional channels for savings
are up.
1 the American economy | is o overcome s
difficulties, the “savings hal aga
become as central o people's up- ricnce s et
which have been encouraged
e Worn T by tax laws allowing
deductions of debt interest and impasing taxes on

interest from savings accounts. It is savi

nd factories needed to
revitalize America's sagging industrial base.
‘There is some evidence that savings rates
may be ratcheting upward once ngmn us a
percentage of disposable income. In 1979 the
as roughly 5.1 percent. [I rose
shy)}ll_\ 10 5.6 percent in 1980. Preliminary figures
for 1981 suggest t will be at or slightly above the
191 figure. Whether the new IRAS will bring in
actual new dol just “rollover savings”
from exsting accounts, is still uncertain,
some econormists believe that at least a
quam'r of the IRA dollars will be “new." But the
importance of such savings must not be
underestimated. Just getting the savings rate up
2 percentage points, as President Reagan noted in
speech in New York last week, would add
“nearly $50 billion a year to our capital pool to
fight high interest -rates, finance new
investments, new mortgages and new jobs."
Can Americans save an additional 2
N current economic woes? America's
much larger percentage of income:
West Germans, over 15 percent of unwme the
Japanese, over 20 percent. With so nany new
opportuiies o save, i 13 o be oped tha thase
who can will respond to the President’s call and
ik young Beh — sit down with their account
In an cler o wring out a few more
peanis. They il be doin Uneir country —
ol

0.
"The Christian Science Molor

No tax breaks for bigoted schools

The Reagan administration made a bad
decisiop when it decided to grant tax-exempt
status lto private schools.thatdiscriminate
‘against black st

Butthe ‘White House moved promptly
recently o reverse el asing Congress o take

actiononth

About 10 sgregated private schaols sprang
up acruss the country Lo provide an escape route
for whites. Thase who did not want their children
participating in integration programs ordered by
the Supreme Court sent them to these privte
5o

For 11 yearsthese schos e been denied
{ax exemplons by the Inernal Revene Service
because
e new policy o grant the exemptons was
disclosed recently, when the Justice Department
asked the Supremné Court 0 rop acase nvolving

m» action flflled s campaign promise Mr.

lh.uym made In 190, He

o tha, e ook th action because e

wuvea the IRS had overstepped its
constits ity and was governing

administrative la i denying the tix exemption,

since Congress had not authorized the IRS to do
50,

Mr. I(uu{nn has announced that he will ask
the ess 1o pass such numarmm, legislation.
Congress undoubled edly will do so.

But the IRS, in the meantime, will move to
n:.mu the tax exemption to the segregated

e hope the Supreme Court continues

the case before i, an we hope I fnds the scools
involved are not eligible for tax e, despie
the schools' argument thal freedom

scl
gives them a right to discriminate.
In

by fiat
wrong, but o s racil bigatry: We dons have to
fight heevi by encouraging o
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Agree or

not

‘New Federalism’ and the state:
the truth behind the problem

5.C.Vaa Curen
oposal to shift
moce financial respocaibiites 1o the
states presents a budetary problem to
the legislature that could require &
special session, depending upon when
and what Congress

le the lederal government is
operating at a deficit, Kentucky's
financial situation is stll in the black,
al down to bare bones on many

state d

ted 50 that the more atfluent
paid a heavier percentage in beacket
increases stmilar 1o the federal meth-
o

Now, however, the middie Income
people pay the same rate on tazable
income as do the wealthy. The income
tax rate was reduced in the upper
beackets when the saes ax was
imposed in

As [(m[kn') and nflation have

n L0 the excise route,
raioey the extracton x oo coal
sales tax was taken off prescrip-

HER

balanced budget. Governors and the
Democrats are bemoaning cuts in
Largess tothe states while Gov. John Y.

ton beis doing what ought to be done at
the state le

Fact of the matter s, Reagan wants
the states to assume
burdens,

. cuts In state taxes have put us

ers e ot e o T i tak
the federal break on taxes takebome groceries and the

1c President Rea.

s peoposa Lo St much of e ol i, plus iitin e siunt
welfare burden to the states, property taes

Kentacky 1 goinglobave torevanp s
tax program. Collectons wil be, made
at horme & tax
Golars o Washingan arc having the
shipped back

Since the adventof the sales tax bere,
the burden has been shilted mare to the
poor and the middle income while th
more wealthy have enjoyed a tax break
e sae leel. For crample the

1o four percent per year.
increase s not sulficient to keep
up with gallopng nfltion
The recession has produced grave
monetary peoblems and  something
must be done 1o gain more revenue i
we are o keep up with our present
status or progress if possible
However, 1 iod i armsing
[ it Presdent ea.
s Going rtiraly o bring forth s

Down Memory Lane
Bradshaw buys Carlisle Drug

Thursday, February 8,
Toe amxaton of Kenndy leigha
by the City o Corlie

community service during the year
961

et e e i, beart
ook ts toll in Carlisle and
Nicholi Gty 1 1961, Crne 0 30

. Geor
Wamen Cly, P 4 — To M
Mrs. Marion Ronald G

vill, a daughtr, Rebecca Lyrm, e
“To Mr. and Mrs. Rarkin Byrd a
20 Durid ki, P Ml

S Ry Vecmiion o Sy

Patrick, Jas. 2.
MARRIED — Miss Joan Smart and
Cy 7 at the

[ED — Mrs. Florence Feeback
Bailey, 77, wife of Alex M. Batley of
oo e Mooty - onH. S

bra, Calf

Ve i Bell Arsold widor o Wi
Arnaid, Owingsville, Saturday

Thuraday, Febeuary 5, 1962
?

o
Lake
sharnacit at e store o he past m

"Sam K. Veach, who observed i et

Secretary e Nicholas County
Bulding and Savings Association for
s 60th term Last Monda

e, Linda Lo o
ot Schsoon Memorial Hasplal

MARRIED — Miss Blanch Moore
and John §_ Tapp, Jan. 31 at the bome
o the olficiating minister, Rev
Duke Paye.
DIED — Edmund Davis Collis, 1,
Jan. 3% at home in Los Angeles, Calf
 Sanford Wat , Thursday.
Hev. Thaddeus Tinsley, Wednesda
By M.~ Eart Veach Delaney
iss Sara Lottie

‘Thursday, February 9, 1522
QT. Gatewood of Franklort pur-
the confectionary business of

m.u and Donnell on Main Street
and took charge of the

.

The local boys' basketball team
defeated the fast Flemingsurg H
quintet at Flemingsburg last Friday
night by a score of 17 1 15, making &
okl of seven games won and two st
during the se

Mities Jenni and CordeliaHallhave
parchased from OM. Morgan his

reduced
every year. The rollbacks have lockest
in such
county, now can lew

peopery taz at 4D for 11 schoni”
it s bl BUT, e abone

staterhent ts ataolutely false in
“See Agree o \...,.,u

pressing and cleaning shop in the Hall
bull

Albert M. Mathers, who for the past
four years bas been located in Carlisle

enginer with the” Bell” Telephons
Company

Real estate agent Dan Westfall sold
on Monday for Ernest Seamonds his
m of 23 acres located on the Locust
ve turnpike Lo Wrs. Jo Gillipie (o
00,

e
Circult Judge James C. Dedman
Wednesday reappointed UM. Swim.
ford Master Comsmissicner of Nicholas
County

BORN - To Mr.and Mes. Eibert
Tune a daughter, Saturday at their
home on Elm Stre

MARRS erine
e s ues Il\u\\r” O Connel
on the 21st In

IED - Marin vy 2, Thrsday
night at the bome of his son,
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o' e we came t grips with Hot Tub Dermati?

Dr. Alan

You wodkd think that soeking In & whipool bath wod be

o Jest But

ooy Logengpdmplang eogoos vgirrge el
dhnease.

Even a0 you rewd thin, Hot Tub Dermadeis ks working &
scbous way toward the surface of our socety. i the warmings
aren't heeded. it will s00n be right up there with ylorird

nents of our age of eisure, like tennis elbow, Urban Cowboy
Rhabdomyolsis and Atart Wrist
i this than Dr. Sikverman, who practices.

Chable. Are ths new

#diving board

whelming desire 10 step into one—with or without a glass o

ome relef for him from the

hat's no reason for
risk of

t
ar on any

apy
Pt of the by, exceptthe e aednech. dess yor s o by

Hot

poor guy b

cold weather?”
e is

before the deep sieep,” | told

K he delvered a paper on Hot

Spa and Hot Tub Instiite (honest),the trade orga
up 2 $200,000 fund to study the problen.
nice 10 know the industry i trying to clean its own tub.

“Can there’s a fly
house?" my wife said the other day; “How tan they survive in this

Tob Demeti usually goes away '>v isell in a week, though o
veland, one of the more severe c
walk until he routed the disease with antibiot

the perils of dirty hot tubs that
Tub Dermatitis
o Francisco,

umented the disease over the years, as far back as

also leamned that the
ization, has set

flying around the

“Heis probably  wood fly e 1o get i lew amourcus ks

“or maybe our house Is

being
hounte by the Amiyvide by ek L 10 look us

" Vou'd think that the ind of weather we've been having would

Use old swimming hole instead . . . all you'll get is crawdad croup

wipe out fles wmluunxllirwumlh-pﬁnllunld'-krnl
summet {01 them o even think sbout perpetuating the species. But
the madinghabls o  housefly 8 thing o beokd

Beca something a housefly lkes better than land- e too lazy 10 plow,
ing oy bl b matiog. Thew'l make ko to each other  description of tha roged breed ether
here. d on your birthday. really is

n..-w-m..|n,.-.>.m.nm.~.u...lmmm
spends all his time defending his spread or some gal's
interested. A rancher, | always figured, was a farm-

st figus
but | guess that ksn't a falr or accurate

ke when v o7 kBl o the Casin

o sy will nok mate when blown abou by a wind of f

take the word of a University of California insect

r\pv" .... > bulk a pocta) wind el ot 0 louse up hes”love
making. He found that with winds so between
oo i  hour. o y puts asde a0 thovghts of amour sed
devotes his attention to simply hanging onthe walfor dea bfe.
ot ecemarly typiol of the spece.
ound the beaches, nest

1

e Cablon
He b o .

13 o developed 10 many Kinky mating habits he
o debcae shadow of s

he Ohio River ly. This hearty creatute needs a fout o
sl an ot wind sk 10 v D & oo pucher ond S0l
hou @ et into the mood for social calling. For practice,

 bouts up and doun the rver
from the ot e

the with my pisil and swattog o few
ewspaper just 10 demonstrate 1o subseribers
how useful .1 don't belewe In vmmmm-x s The s o ind

dehorn

acthons, dogies. b ahr
bors, fortydollr boots, Saturday in town, poker, good weethar

s fghts and
Rancher:
fixing fence, screwworms, cokd weather, bgh s,

sheep, by
e, oo

Today
biologist.

dies, more
prof than a papet boy

s much genuine enjoyment out of running water, televiskon, a
g0 o

tapls.tlly book. oneinch lead penci,business calds of at leas

five co dctans. (all of whom he has promised 1o vote
fon). ¢ ags, fenciog e, poagi’ g Sh
dfokd empry, ond a curmy comy

o e getskicked, un over.stepges on, brised. ct p, o a8
mad as he does in a single day

He ks overly optimise next year, the terr

id cow
and is e tenewed estock loon

e
' don' care much fo poodies, e, goverment men,
Jaiey cows

rish, o weak cofiee, They put up with
s, blzzard, feed salestnem. drought. hud hock and pod

a rancher must be a salesman, animal nutritionist, v,
weatherprophe and o banket's cakulaed rsk He har
ey than most businessinen and makes less clear

s 0 far from church. yet so clbse 1o God. Na man gets

pocket at one

Bull Durham, pocket kni

e g
\hat's never cabved, range condiionn. the hay ciom

ed. friendly, dependable, wise of

s generous, bigrhea
will

of badge of
works of man. He makes a valuable
Virh

23 of fhes ollow t. Chances are i wil e

you straight 10 the kitchen of the best restaurant n

—RM—
Jack Dulaney. who pushes custom bumpers for an Oklahom
Gy firm. s pushes some clever contibutions. my w Ty
hen. Hisatest s o piece called, ~What 1 A Raneher?

settmade man oftoday Bl bisinens doet eat i th goverr

ment do

hope that next year il b
cy on shoulders when hard times it but resolves to do better i he

He is
either mu

Onwar

his spurs. ropes, or bi

of meat, the hope of the future. the

bsidize him. He relies on free enterprise and the
be s oo (or betten) as ass. He doean's

the epitome of the American kdeal, and knows that he
st survive without government of perish with i

d, upward. =

The Idle
Rambler

motion is the charge by area residents
that the Lurge, mainly outolstate,
owners of minerals are not paying their
fair share of the tax burden in the
Kentucky mountal
Their claim is a valid one. Reforms
be made by the legislature.
They are already past due.
‘The amount of taxes state and local

tucky Corporation, a subsidiary of the
Gk and Western Railroad, Hoa

ke, Virginia, is billed a meager §76
o gorpe 81,060 acres of minerals it

ey And it o emned on

fields, nl streams wccd choked

sha»w like the wmw
lxnmu( a skeleton. A most unusual year it has
been, and to him who arrogates to himself of all

An editor’s random thoughts...

Warren R. Fisher Sr.

February 19, 1891
Awake betimes to a sound that falls like
sweetest music on ears long unused to the rdar of
rain upon the roof, as sweet a sound, I think, as
might greet mortai hearing, after a e year ol disty

animals the boon and curse of thought, the gift of
an immortal soul, right convincing it has been of
his infinitesimal unimportance
impotence in the face of
movings. One has needed all of his faith in the
eternal rightness of the cosmic plan, all of his
more or less parroted profession of belief in the
~See Random thoughts page ¢

Bl o o county pad| Jou o s

those tazes
on hay and tobacco \and.\ o s
their_continuing. spiral
oodeeiry celiogs o smad ey
tarms,
“The stmple fact of the matter s that
coalis @ noo-replenishable resource. It
takes millions of years to form a seam
tin our
fetime, but novetheless someday
the coal fields of Eastern Kentucky wil
be mined out All the profitably
extractable coal, gas and ofl shale will

ER

4
=
H.
?
£

receve their fair share of the wealth
it b being auled cut each doy by
by rail and by barge to Rew
York, Houten, Dol Lok a0
Canada
We need that money Lo peovide an
education that will develogthe tools t
allow our children 1o become active
participants in the increasingly com
plex 20th century woeld. A failure to

of minerals in Knott County on which it
Pays 25 cents per acre cach year. A
subsidiary of Diamond Shamrock pays
eentaper acre o 2acres n Kot

what?"" some So
what" is that while rations
do provide Jobs for mining and trans-

take the sha vast
fesources right out from under our
feet. We e have such
abundant resources of coal, gas and oil
shale reserves. We would be even more
1 we could keep a reascnabl

housing, for — most tmportantly —
nproing cducaton. (Our youh are
our futur
Kmm:ly MstarianandauthorHary
pointed cut that if “these
el et e it o
comparable 1o rates paid by farmers
‘on their hay and tobacco lands, the coal
counties would immediately’ becorme
fiscally selfsufficient at a saviog to the
te treasury of $10 o $13 tllion

AVAILABLE

our children o the same exploitation
that has gone onin the coal fields since
the industrial revolution.

Mr. Caudill recently quoted  moun-
tain newspaper which pointed out tha
the owners of “coal lying under nearly

Agree or Not

Conttnued from page 2
strictest sense, and it s morally wrong
o peddle such'a myth to the people of
Kentucky

people of Pulaski County can
vole a tax increase any day they
e, Truthol e mair s Dy vy
olca preperty s e ekt oo

i 5 et

e 100 Valation levied by the iate

te school financing plan.
ndency is always o blame

for any purpose they choose.
Let's be truthful about the problern.

‘The problem is, since the days o the
New Deal, the people want others to do
things fof them instead of doing for
themselves.

school bus tire

Such inequities cannot continue. One
aly hope — no, one can demand
that this legislature be the one to
charter a new course for the people of
Kentucky

any move toward fair
wiaton U3 Jegislatue st Iclde
provisions Lo protec
"ho have no ltenion o xiracing
e inerals. But these peovisons

peresntel seling rice) wibeutalfect
the amount of

Kentucky. In fact, be sid ihat cont
peoduction woud' il sicadly o watering Iray
se. The two percent increase wol

Id
additional $340 million in
ax revenues

1 this severance tax can be com.
bined with a new program of tazing
mineral holdings like surface property,
the funds for financing  bright new

geoeraie
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Twenty-elght 3 square pots In self

1.19

“Ken-L-Ration"
Dog Food

Bive lavel. 13
or. can

CANS s
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future for Kentucky can be kept in the
te

W, o chisgen it v nabetier | 20 QUART
Hhekpd \t.m"ull: Uooe s | Potting
eencraton < Soll

Thank you lur saying you saw
their advertisement

in The Carlisle Mercury

5. 70 Quar

ervice your TV or Radios.
Contract Wiring—Call
fora FREE Estimate
DUNCAN'S
ELECTRICAL SHOP -

Rich. all-oyrpase potting
sall_for your planting
neeot jart bag.

Kitchen Towels'
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All cotton, tower
sack fowels. 72x36
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