Nicholas on disasteér list

Nicholas County has been included 00 SBA's l’|vvn(.\ Disaster Loan Pro
a list of adjacent counties fo those gram. They are designed to aid in
doclared federal disaster area wcarning. food dammaged property
o o the Dos, 7 flood a0 cousy oreiomster comition
residents who suffered flood damage 0
real or personal property may be
eligible for long-term, low-interest
loaee rocs e Scnal) Business Admin  are 7.75 per cent based on the average

vat of money to the government

Bath, Bourbon, Flerming and Harri  Maximom maturky of te loans s 30

4 th payments based on the

xorrower's repayment ability
d an adjacent county and as mich The Small Business Administration is
eligible for federal assistance for expected to open at least four disaster
damage enters in Kentucky The deadline for

The loans are avallable under the returning disaster loan applications s

Hinkle gets state contract
to pave Lakeshore Drive

Hinkle Contracting Corporation of ve from Ky 145
Paris has received a 35,007 contract o Koad the Kentucky
surface one mile of North Lakeshore Ira prot s gricoppiole

Down the drain

County employee Jim Markwell pours coufiscated by state police during »
ut & bottle of confiscated whiskey lasi recent raid on the (ity Club More thas
Tuesday at the Nicholas County landfll] 1.000 coutatners of beer and liquor were
while Shertt! J. W. Feton, Jr. and destroyed or poured out last Tucsday
District Judge G. A. Famularo by Jeft Kerr

The lgner was part of

Feb 12, 197 an call the statewide tollfree botline
For further information flood victims  at 1-8004339770

Sidney Crouch promoted

Fred A Shinkay, President of Mer
antile Trust & Savings Bank, Quincy,
ILL, has announced that the bank's
board of directors has approved the
ppointment of Miss Sidney D Crouch
the position of Vice-President and
Trust Officer Miss Crouch has been
with Mercantile Bank since July of 1974
in the position of Trust Officer With the
promotion announced loday, she will
assume managerial responsibility lor
the Trust Department
A native of Carlisle, Miss Crouch
holds a Bachelors of Science degree
from the University of Kentucky, &
Masters of Arts degree from the Ohlo
State University and a law degree from
oyola University of Chicago. Priar 1o
jokning the staff of Mercantile, sbe was
employed as an Estate and Gift Tax
for the Internal Revenue
Chicago She has also held
positions as Trust Administratce with community organizations in
ontinental [llinos National Bank and  cluding board memberships at John
W

Miss Sidney O Crouch

Trusi Company wd Community College, the United
Assistant Dean of Won x the Way of Adams County, the Adams
University . a I winty Mental Health Association and
and the University of Akron he Quincy Soctety he
haolds membershipa in the [llinots State

addition Lo her work at Mercantile, Bar Axsoctation and the Adams County
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Upward business cycle may slow in’79

20 cents per copy

Predicted recession may be ‘no-growth’ period instead

Babson's Business
Farecast for 1979, . .
By Bobson's Reports inc., Wele oss.. Dec. 28, 1978. A
af ogo, our fotecast for 1978 anticipated furthet progress on the
business front. Despite a long coal strike. an advance 1o peak levels of in
terest rates, and the appalling decline In the vauk ollar against
the stronger currencies of the world, general b tid actually display
mare staying power than had seemed attainable. Unfortunately, the spec
fer of Inflation — sbout which we had wamed — also made its presence
felt dluring the past year. This cruel “hidden tax” proved to be a dual-edged
sword: On the one hand, the inflation psychology prompted buying of
durable goods and homes in expectation of higher prices. thus helping to
sustain the powerful biisiness pace; on the other hand. inflation was in-
strumentsl in generating the flight from the dollar and the consequent poot
performance of the stock market, So. 1978 saw public confidence undet-
mingd by anxiety over the twin forces of inflation and soaring Interest rates’
even while there were healthy advances in industrial activity, employment.
al income. and corporate profis

1979 - SomeLetdown for Business

As 1979 makes tts debut, the present uptrend In the business cycle is
alveady considerably longer than the average life span of this nation’s ex
pansion phases. This does not automatically — and of itself — mean that &
frend reversal is imminent, but a cyclical uptum which has lasted 44 mon
ths 16 obviously vulnerable, After careful consideration of all relevant fac-
fors, the staff of Babson's Reports predicts that the American economy wil
alip ftoa recession in 1979. Untl early fall, it oppeared that enotgh

5 business vitality existed {o sustain the economic upstant through the better

part of 1979, or at least to aven a recessionary setback in the course of the.

ar
The situation was changed. however, when the Administration and

| the Federal Reserve (ook radical measures to dampen the forces of n-

fiation and to rrest the weakness of the dollar. The chief steps were the
further boost tn Tnterest rates and the tightening of credit, plus the im-
Plication there inight be further mcves f necessary. With interest rates ex-
wwemely high, prospects e obviously unfavorable”for-such. economic
barometers s inventory sccumulation. home building and general con-
struction, business captal expenditures. and consumer purchases of
automablles and other high-priced ftems

Deep, Prolonged Recession Unlikely

Thotigh a recession is now more a distinct likelihood than 8 mere
paossibilty, Hs probable severly is a matter of debate. A good deal wil
depend not only ofi how much additional pressure the nation’s leadership
will bring to bear upon ‘nflationary forcés but also on its degree of deter-
miiation. To back off 100 $60n o 1o fail to administer enough pressure
‘could allow inflation fo regain momentum quickly. perhaps ne:csﬂlnlmg

subsequent measuires far more harmiul o the economy than a job prope

done at this time.

the economy at its présent extremely high level, the anti-inflation
will not produce traumstic consequences. Babson's foresees;
fnstead, & winiding down in the business tempo of sufficient intensity and
echnically a5 o fecession—that Is, at Jeast twa suc:
iquarters of backiracking in’national output. We Jook fo

1o record shppages in the second and third quarters of 1979 after a fairly
detent opening quarter, with & recovery beginning sometime in the final
three rhonths. Should the scenatio work out this way, the 1979 recession
could as well be described as 2 “no growth” period, mild in comparison
with other recessions n our past history. Of course, there is bound 1o be
some distuption, but this would be a smal price to pay ared with
what might happen H inflation were allowed 10 run unchecked.
of Worries — Hopes Too

‘There may be as many reasons for public uneasiness in 1979 as there
were In 1978 Rrices will risé further —though not as sharply as In the past
year—and there will naturally be concern aboit the effectivaness of the
battle against inflation, Also, the diminution of business vitality will spawn
fears about possible layofls. reduced Job openings and less hefty pay
checks because of curtailments in overtime and shorter workweeks. In a
year chock-full of key labor contract bargainings, the threat of strikes will be
much in evidence. There could, of course. me optimistic Influences
I antt-inflation efforts make some headway, for sxample, the status of the
dollat could improbe. Iifting the :nnmemw" rs and businessmen

National ct

Gross national product—on the basts of current dollars — will undoub
tedly trend higher, owing principally to Inflation, But the gein will be sub
stantlally less than that of 1978 Activity in the credit-dependent sectors of
the economy will siow, and government spending for most of the twelve
months sheéad will be more restrained than in past recesslons, reflecting the
new-found concem of the electorate with paring public spending and
achiéving tax relief. How long this attitude wil last hinder. recession
pressures remains to be seen. . .and especially the effects upon the coun
try's legislators at all levels. Though the economy may stutter during some
of 1979, the real GNP (with inflation faciored out) still ought to be able to
ianage a slive of an Increase of about 2 percent for the year as a whole.

Industrial Prod

Despita price Inflation along a broad front and the sequence of step
ups In borrowing costs in 1978, the urge to act before prices advanced
even further brought sales of cars and houses last year 10 a higher level
than one. would have thought likely, Sincé consumer demand in
these—and a number of other —fields represented at least to some degree
an advance siphoning from 1979 markets and the incurring of débt in the
process, the task of duplicating last year's results seems formidable. With
interest rates now even higher and credit supplies tighter, the task for the
next twelve months will be even more arduous. Babson's forecast for in-
dustrial production in 1979, therefore, Is for a moderate—around 2 per-
cont=backslide from 1978 levels. Strong stiowings In output of franspor
tation” equipment,” miltary- goods, and ‘computer equipment—plus a
rebound in coal mining—should help to prevent & more painful slump in
total ndustrial production

Business Inveatories

“The economy will nof receive any upward impetus from business in-
Ventory accumulation during much of 1979, Management's thinking on
this mattet yill reflect the high cost of borrowed money, while the need to
stockpile will diminish as industrial activity slackens. There are, of course,
bound to be sporadic nventory bulld-ups owing to possible labor disputes,
but these will give' way to liquidations once the danger Is over. For the
coming year, the key consideration is that the cowritry will not be confron-
ud an economic. .qumm «ither caused by or intensified by top-

holdings hes spawned many & cyclical business down-phase in the past
But during the last three and  hall years, businessmen have by and large
kept their inventory positions lean. So. while inventary policies Wil not
impart much stimulus to business in ‘79, neither will they drag it down
Business Capital Expenditures

Business outlays for new plant and equipment lagged markedly in the
early stages of the economic advance that began In the spring of 1975
This was perfectly normal since there was an abundance of productive
apacity at that time. Over the past two years, however, capital expen
ditures have gained momentum as climbing production rates have in-
creasingly strained plant focilties. Rising operating costs and the exigencies
of complying with environmental qualty regulations have olso spurred
spending for more efficient equipment. But the upspurt in the cost of
borrowed funds has adverse implications for capital investments. For
1979, the staff of Babson's Reports expects only a modest increment in-
stead of another smatt Increase —pethaps amounting to three percent in
real terms and about ten percent with inflation included. Yet, outlays wil
stillrun at a*brisk tempo, sustained by hefty backlogs

The La

16 faces a busy schedulé of labor negotiations involving a number
of important industries such as petroleum, trucking, auto, electric produc:
ts, and rubber. The voluntary wage-price restraints will undergo stern tests
in these bargaining sessions. Labor groups have expressed disapproval of
the seven percent ceiling on wage hikes and fringe gains combined. They
will acquiesce only if the lid is 8pplied to direct wage increments alonie and
W living costs are restrained. It is 100 early to rule out formal controls on pay
rates and prices.

Building and Constraction

Residentlal building enjoyed o ‘banner year in 1978, Generally
avallable mortgage credit—though at costly rates—kept housing starts ex
tremely high. Added fo the need for shelter dictated by population |
pressures was the impetus to home bullding stemming from the intiation
psychology. Now thet mortgage rates have reachied levels making home
ownership more difficult, and tighter bank credit has adversely impacted
mortgage money supplies, home building facds a sloweryear. Babson's is
forecasting a decling from around 2 million units if the privata sector for
1978 to some 1.6 million for 1979.

In heavy constriction there wil be little real growth, Government and
corporate budgets are under stress, and’ building costs have ridén
signilicantly. A sharp letdown, however, Is riot anticipated

Corporate Profits ~ Dividend:

Business profits recovered from an opening-quarter 103 owing pfin-
cipally 10'the effects of the coal strike, and the balance of 1978 experis
ced excellent operating results. But:1979,will not see 8 repeat of the past
year’s outstanding achlevement in corporate. profits. Militating against it
will be further cost advances, slower business conditions, the restraints on
price boosts, and the widespréad -repercussions of the seemingly
unavoidable OPEC hike In oil prices, Babson's i projecting for 1979 os o
whole only a slight upshading In corporate profits after taxes, and even this
will be mosly.the result of the slight paring of federal :orvome incorme
taxes. Still, by historical comparisons, the 1979 profit level lookwod

Strengthening Corporate financial positions over the, pm
will parmit well-maintained dividend psyments, and
goodly sprinkling of rate step-ups,




